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DRAFTED BY ARA/BC:JEKARKASHIAN:NG 
APPROVED BY ARA:HSHLAUDEMAN 
S/S - MR. LUERS 

TREASURY - MR. LARSEN (SUBS) 
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L/ARA:DGANTZ 

092941 

R 201734Z MAY 74 
FM SECSTATE WASHDC 
TO AMEMBASSY SANTIAGO 

SECRETSTATE 104837 

EXDIS 

E.O. 11652: GDS 

TAGS: Cl, EIND, US 

SUBJECT: COPPER NEGOTIATIONS 

REF: SANTIAGO 2604 

1. DEPARTMENT APPRECIATES EXCELLENT SITREP SUBMITTED BY 
EMBASSY ON GOC COPPER NEGOTIATOR PHILIPPI'S VIEWS CONCERN- 
ING FORTHCOMING ROUND OF DISCUSSIONS WITH COMPANIES. WE 
WILL, OF COURSE, CAREFULLY FOLLOW THE DISCUSSIONS HERE. 

PHILIPPI VIEWS, ESPECIALLY ON BOOK VALUE AND EXCESS PROFITS 
CRITERIA PER REFTEL, ARE DISTURBING. PARTICULARLY IN 

LIGHT OF EFFORTS MADE BY AMBASSADOR AND WASHINGTON AGENCIES 
ON NUMEROUS OCCASIONS TO CONVINCE HIM AND OTHER GOC 
OFFICIALS OF NEED FOR PRAGMATIC RATHER THAN LEGALISTIC 
SOLUTIONS. 

2. ASSUMING FORTHCOMING ROUND OF TALKS WITH COMPANIES 
INDICATES INFLEXIBILITY IN PHILIPPI'S POSITION, WE WILL 
WANT TO GIVE THOUGHT TO NEXT STEPS AND DESIRABILITY OF 
INTENSIFYING OUR EFFORTS WITH GOC AT HIGHER LEVEL IN ORDER 
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TO INDUCE CHANGE IN PHILIPPI'S NEGOTIATING INSTRUCTIONS. 
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WE WOULD APPRECIATE RECEIVING AMBASSADOR S VIEWS CONCERNING 
FEASIBILITY, TIMING AND LEVEL OF SUCH APPROACH. IN MEANTIME 
YOU SHOULD CONTINUE TO KEEP OUR INTEREST AND VIEWS ON THIS 
SUBJECT BEFORE GOC. RUSH 
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